EHIRS

IRS Summertime Tax Tip 2014-09: Five Basic Tax Tips for New Businesses

ﬁ Receive Updates | Enter Email Address
Go

IRS Summertime Tax Tip 2014-09: Five Basic Tax Tips for

New Businesses

Internal Revenue Service (IRS) sent this bulletin at 07/23/2014 07:30 AM EDT

@RS

Useful Links:

IRS.gov Home

1040 Central

Help For Hurricane Victims

News Essentials
What's Hot

News Releases
IRS - The Basics
IRS Guidance
Media Contacts
Facts & Figures
Problem Alerts

Around The Nation

e-News Subscriptions

The Newsroom Topics
Tax Tips
Radio PSAs

Fact Sheets

Issue Number: IRS Summertime Tax Tip 2014-09

Inside This Issue

Five Basic Tax Tips for New Businesses

If you start a business, one key to success is to know
about your federal tax obligations. You may need to
know not only about income taxes but also about payroll
taxes. Here are five basic tax tips that can help get your
business off to a good start.

1. Business Structure. As you start out, you’ll need
to choose the structure of your business. Some
common types include sole proprietorship,
partnership and corporation. You may also choose to
be an S corporation or Limited Liability Company.
You’ll report your business activity using the IRS
forms which are right for your business type.

2. Business Taxes. There are four general types of
business taxes. They are income tax, self-
employment tax, employment tax and excise tax. The
type of taxes your business pays usually depends on
which type of business you choose to set up. You
may need to pay your taxes by making estimated tax
payments.

3. Employer ldentification Number. You may
need to get an EIN for federal tax purposes. Search
“do you need an EIN” on IRS.gov to find out if you

http://content.govdelivery.com/accounts/USIRS/bulletins/c5734b?reqfrom=share[7/23/2014 11:29:22 PM]



http://www.irs.gov/
http://www.irs.gov/
http://www.irs.gov/
http://www.irs.gov/Individuals/1040-Central
http://www.irs.gov/uac/Help-for-Victims-of-Hurricanes-Katrina,-Rita-and-Wilma
http://www.irs.gov/uac/What's-Hot
http://www.irs.gov/uac/News-Releases-for-Current-Month
http://www.irs.gov/uac/IRS---The-Basics
http://www.irs.gov/uac/IRS-Guidance
http://www.irs.gov/uac/IRS-Media-Relations-Offices---Contact-Numbers
http://www.irs.gov/uac/Facts-&-Figures
http://www.irs.gov/uac/Problem-Alerts
http://www.irs.gov/uac/Around-the-Nation--%7C--Alrededor-de-la-Naci%C3%B3n
http://www.irs.gov/uac/e-News-Subscriptions-2
http://www.irs.gov/uac/IRS-Tax-Tips
http://www.irs.gov/uac/2012-IRS-Radio-PSAs
http://www.irs.gov/uac/2012-Fact-Sheets
http://www.irs.gov/Businesses/Small-Businesses-&-Self-Employed/Business-Structures
http://www.irs.gov/Businesses/Small-Businesses-&-Self-Employed/Business-Structures
http://www.irs.gov/Businesses/Small-Businesses-&-Self-Employed/Business-Taxes
http://www.irs.gov/Businesses/Small-Businesses-&-Self-Employed/Business-Taxes
http://www.irs.gov/Businesses/Small-Businesses-&-Self-Employed/Business-Taxes
http://www.irs.gov/Businesses/Small-Businesses-&-Self-Employed/Employer-ID-Numbers-EINs
http://www.irs.gov/Businesses/Small-Businesses-&-Self-Employed/Employer-ID-Numbers-EINs

Armed Forces
Disaster Relief
Scams / Consumer Alerts

Tax Shelters

IRS Resources

Compliance & Enforcement
News

Contact My | ocal Office
Filing Options

Forms & Pubs

Frequently Asked Questions

News

Taxpayer Advocate

Where to File

IRS Social Media

IRS Summertime Tax Tip 2014-09: Five Basic Tax Tips for New Businesses

need this number. If you do need one, you can apply
for it online.

4. Accounting Method. An accounting method is a
set of rules that determine when to report income
and expenses. Your business must use a consistent
method. The two that are most common are the cash
method and the accrual method. Under the cash
method, you normally report income in the year that
you receive it and deduct expenses in the year that
you pay them. Under the accrual method, you
generally report income in the year that you earn it
and deduct expenses in the year that you incur them.
This is true even if you receive the income or pay the
expenses in a future year.

5. Employee Health Care. The Small Business
Health Care Tax Credit helps small businesses and
tax-exempt organizations pay for health care
coverage they offer their employees. A small
employer is eligible for the credit if it has fewer than
25 employees who work full-time, or a combination
of full-time and part-time. Beginning in 2014, the
maximum credit is 50 percent of premiums paid for
small business employers and 35 percent of
premiums paid for small tax-exempt employers, such
as charities.

For 2015 and after, employers employing at least a
certain number of employees (generally 50 full-time
employees or a combination of full-time and part-
time employees that is equivalent to 50 full-time
employees) will be subject to the Employer Shared

Responsibility provision.

Get all the tax basics of starting a business on IRS.gov at
the Small Business and Self-Employed Tax Center.

Additional IRS Resources:

IRS Tax Calendar for Businesses and Self-Employed
Publication 505, Tax Withholding and Estimated Tax

Publication 334, Tax Guide for Small Business
Publication 225, Farmers Tax guide

Publication 535, Business Expenses
Publication 587, Business Use of Your Home
Publication 510, Excise Taxes

Publication 538, Accounting Periods and Methods

IRS YouTube Videos:
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e Small Business Health Care Tax Credit — English |

Spanish | ASL
e IRS Online Tax Calendar — Enaglish | Spanish | ASL
e Simplified Home Office Deduction — English |

Spanish | ASL
IRS Podcasts:

e Small Business Health Care Tax Credit — English |

Spanish
e IRS Online Tax Calendar — English | Spanish

e Simplified Home Office Deduction — English |
Spanish
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more information on federal taxes please visit IRS.gov.
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